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Abstract

Household financial assets are a vital component of total household assets,
serving as an asset form that integrates transactional, investment, consumption-
smoothing, and risk management functions. both a practical necessity for
preserving and increasing wealth and enhancing property income, as well as a
crucial link in boosting the vitality of China’s financial markets and promoting
national economic development. However, the current household financial market
participation rate and asset diversification level in China remain relatively low, with
suboptimal financial asset allocation efficiency. These shortcomings hinder the
realization of household financial asset preservation and appreciation objectives,
while also causing an overall loss in social welfare. Digital can overcome the
reliance of traditional transactions on physical branches, improve the convenience
of household investments in terms of time and space, and expand investment
channels, thereby influencing household financial asset allocation behavior.

Guided by theories such as household economics and household asset
allocation theory, this paper reviews relevant literature and conducts theoretical
analysis. employing various econometric methods, including two-way models, and
DID, the study systematically examines participation, structure, and allocation
efficiency, as well as its underlying mechanisms.

(1)From 2011 to 2023, the overall development of digital inclusive finance in
China experienced rapid growth, with significant increases in both the aggregate
index and sub-indices. However, there were noticeable disparities across provinces,
generally presenting a regional pattern of “higher in the east, lower in the west.”
Regarding household financial asset allocation, from 2014 to 2022, the scale of
Chinese household financial assets grew steadily, with the most notable growth
observed in eastern regions. This reflects a gradual rise in Chinese households’
awareness of wealth management, though most households still allocate relatively
small amounts to risky financial assets.

(2) The results show a significantly positive effect. Among the sub-indices,
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both exerted a positive influence, while the digitalization level of inclusive finance
had no significant effect. This impact was primarily realized through two pathways:
enhancing the convenience of purchasing financial products. The effect was more
pronounced in rural households, larger households, low-income households, and
those in eastern and central regions.

(3) Among the sub-indices, whereas the digitalization level remained
insignificant. This influence was mainly achieved by boosting households’ risk
tolerance and encouraging the purchase of commercial insurance. The impact was
more evident in urban households, smaller households, high-income households,
and those in eastern and central regions.

(4) The results indicate a significantly positive effect. Among the sub-indices.
This impact was primarily realized through two channels. The effect was more
pronounced in rural households, larger households, less-educated households, low-
income households, and those in central and western regions.

The policy implications of this study are as follows:First, strengthen the
strategic deployment and promote balanced development across eastern, central,
and western regions.Second, enhance access to financial information and the
convenience of purchasing financial products to increase household participation in
financial markets.Third, encourage households to purchase commercial insurance
to elevate risk tolerance and optimize financial asset allocation structures.Finally,
improve household financial literacy and diversify financial asset allocation to

enhance allocation efficiency.

Key words: Digital inclusive finance; Whether to allocate financial assets or

not; Structure of financial asset allocation; Efficiency of financial asset allocation
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