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Abstract

Against the backdrop of deepening international financial integration and the
continued internationalization of the Renminbi, cross-border debt financing has
become an important channel linking China’s domestic and foreign capital markets.
However, rising geopolitical risks and the reversal of China—foreign interest rate
differentials in recent years have significantly complicated firms’ offshore financing
incentives, financing structure choices, and their resulting economic consequences.
These developments make it increasingly difficult to identify the true motivations
behind corporate cross-border debt financing and to evaluate its implications for
firm behaviour and performance.

Focusing on this issue, this dissertation examines Chinese A-share listed firms
that engaged in offshore debt financing between 2015 and 2024. Building on a firm-
level perspective, the study develops an integrated analytical framework grounded
in the “motivation—behaviour—outcome” logic, incorporating both internal firm
characteristics and external financial conditions. The dissertation addresses three
core research questions. First, what factors drive Chinese firms’ decisions to engage
in cross-border debt financing? Second, how do financing decisions—particularly
financing intensity and maturity structure—affect firms’ financing behaviour?
Third, what are the economic consequences of cross-border debt financing for
corporate operating performance, and through which mechanisms do these effects
arise?

Using empirical methods including literature analysis, econometric modelling,
and multiple regression techniques, the study measures cross-border debt financing
behaviour along two key dimensions: financing intensity and issuance maturity.
Financing motivations are examined through firm characteristics such as business
type, degree of internationalization, and overseas asset allocation, while economic
outcomes are captured by indicators of corporate operating performance. The

analysis further incorporates external contextual variables, including the China—



foreign interest rate spread, exchange rate expectations, and global risk sentiment.

The empirical results yield several key findings. First, from the motivational
perspective, firms’ degree of internationalization—both at the firm and industry
levels—plays a significant role in shaping cross-border financing decisions. Firms
with higher internationalization engage in more intensive offshore debt financing,
with particularly strong financing activity observed in the energy and industrial
sectors. Second, from the behavioural perspective, financing intensity is
significantly and positively associated with debt maturity, indicating that firms
undertaking larger-scale offshore financing tend to issue longer-term debt
instruments. Third, in terms of outcomes, both financing intensity and issuance
maturity significantly affect firms’ operating performance. Mechanism analyses
reveal that cross-border financing affects firm performance indirectly through a

“financing maturity — financing constraints — operating performance ”
transmission channel, while the proportion of overseas assets partially mediates the
relationship between business type and financing intensity. Moderation tests further
show that a wider China—foreign interest rate spread and favourable exchange rate
expectations strengthen the positive relationship between internationalization and
financing intensity, whereas heightened global risk sentiment—proxied by the VIX
index—weakens the positive impact of financing intensity on operating
performance. Heterogeneity analyses indicate that these effects are more
pronounced among central state-owned enterprises, low-leverage firms, and firms
in the energy and industrial sectors.

This dissertation contributes to the literature in three main ways. First, it
constructs a comprehensive firm-level “motivation—behaviour—economic outcome”
framework for analysing cross-border debt financing, thereby extending existing
research on corporate international financing and macroprudential external debt
management. Second, it provides new empirical evidence on how firm

characteristics such as business type, internationalization degree, and overseas asset

iv



structure shape cross-border financing decisions and their underlying mechanisms.
Third, by integrating empirical findings with the practical experience of Chinese
firms’ offshore financing, the study offers targeted managerial and policy
implications for optimizing cross-border debt structures and improving the
regulatory framework, thereby supporting the high-quality development and global
competitiveness of Chinese enterprises.

Key words: Cross-Border Debt Financing; Decision Motivation; Economic

Consequences; Financing Maturity; Financing Constraints
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