
Published by
LexisNexis
39th Floor, Hopewell Centre
183 Queen’s Road East
Hong Kong

ISSN 1755 3091
© LexisNexis

Frequency of Publication: two issues per year

Subscription enquiries should be directed to:
LexisNexis
Contract Publishing
39th Floor, Hopewell Centre
183 Queen’s Road East
Hong Kong
Tel: 852-2965-1400
Fax: 852-2976-0840

All rights reserved. No part of this journal may be reproduced, stored in a retrieval 
system or transmitted in any means, electronic, mechanical, photocopying, 
recording or otherwise, without the prior permission of the publisher.



i

Consulting Editors 
T.J. Wong, The Chinese University of 
Hong Kong
Bin Ke, Pennsylvania State University

Co-Editors 
Charles J.P. Chen, City University of 
Hong Kong
Minghai Wei, Sun Yat-sen University 

Associate Editors 
Sudipta Basu, Temple University
Jeffrey Callen, University of Toronto
Donghua Chen, Nanjing University
Shimin Chen, the Hong Kong 
Polytechnic University
Shijun Cheng, University of Maryland
Yuan Ding, China Europe 
International Business School
Zhaoyang Gu, University of 
Minnesota
Jianqiao Hong, Fudan University
Guohua Jiang, Peking University
Jeong-Bon Kim, Concordia University
Zengquan Li, Shanghai University of 
Finance and Economics
Gerald Lobo, University of Houston
Bin Lin, Sun Yat-sen University
Suresh Radhakrishnan, University of 
Texas at Dallas
Oliver Meng Rui, The Chinese 
University of Hong Kong
Yifeng Shen, Xiamen University
Yuetang Wang, Nanjing University
Liansheng Wu, Peking University
Joanna Shuang Wu, University of 
Rochester
Xi Wu, Central University of Finance 
and Economics

Zezhong Xiao, Cardiff University
Hongqi Yuan, Fudan University
Tianyu Zhang, City University of 
Hong Kong

Language Advisor
John K. Courtis, City University of 
Hong Kong

Editorial Board
Xiao Chen, Tsinghua University
Deming Dai, Renmin University of 
China
Shu-Hsing Li, National Taiwan 
University
Xing Liu, Chongqing University
Yongze Liu, Dongbei University of 
Finance and Economics
Zhiyuan Liu, Nankai University
Zhengfei Lu, Peking University
Fei Luo, Zhongnan University of 
Economics and Law
Changjiang Lv, Fudan University
Yan Men, Central University of 
Finance and Economics
Xiaohui Qu, Xiamen University
Zheng Sun, Shanghai University of 
Finance and Economics
Jingsong Tan, Sun Yat-sen University
Yonghai Wang, Wuhan University
Shanping Wang, Hunan University
Anni Wu, National Chengchi 
University
Xiongsheng Yang, Nanjing University
Tianxi Zhang, Shanghai Jiao Tong 
University
Dewu Zhao, Southwestern University 
of Finance and Economics



iii

An Introduction by Co-Editors	 v

Future Directions for Chinese Accounting Research	 1
Qi Chen and Katherine Schipper

Accounting Conservatism:	 11
A Study of Market-Level and Firm-Level Explanatory Factors
Jingjing Xu and Changjiang Lu

Founder Control, Ownership Structure and Firm Value: 	 31 
Evidence from Entrepreneurial Listed Firms in China
Lijun Xia	

The Association between Audit Business Scale Advantage 	 51 
and Audit Quality of Asset Write-downs  	
Ziye Zhao and Bin Zhang

Commentary

Building Research Culture	 81
Shyam Sunder

Volume 1  •  Issue 1  •  June  • 2008  •  ISSN 1755 3091

China Journal of Accounting Research



v

An Introduction by Co-Editors

2008 marks the 30th anniversary of the Open Door Policy in China. China 
has become the largest emerging market in the world through a gradual 
transformation process. China is well integrated with the world economy and is 
an important power in global economic development. 

Accounting reform has moved in step with economic reform in China since 
1978. During the course of this transformation, the accounting system in China 
has been transformed from its focus of serving a planned and government-
controlled economy to a market economy. Accounting is now geared more 
towards investors’ protection. The accounting system has experienced different 
stages from copying the accounting standards and practices followed in 
mature markets to adapting to and harmonizing with international accounting 
standards. The number of countries that recognize Chinese GAAP as an 
equivalent set of accounting standards to IFRS has been steadily increasing.

Accounting research in China has followed closely on the heels of China’s 
accounting reform since the start. Early accounting research was mostly 
concerned with replicating Western-based studies. More recently, it has been 
noted that the emphasis is shifting away from mere replication to one of 
developing China’s own research agenda and unique topics. In the immediate 
future, accounting research in China will emphasize more local and regional 
issues with implications of a generalizable nature to other markets. This focus 
on issues pertaining to China is a niche that will add important contributions to 
the international academic research community.

The China Journal of Accounting Research (CJAR) is a double-blind refereed 
English language journal. The journal publishes research papers that adopt 
contemporary research methodologies about issues regarding accounting, 
finance, auditing and corporate governance in China, the Greater China region 
and other emerging markets. The journal is to be an interactive platform 
for researchers interested in China-related accounting issues. The unique 
institutional environment in China creates a research setting that allows issues to 
be investigated that would be otherwise difficult to observe. In this regard, CJAR 
is an invaluable communication vehicle for alerting the worldwide academic 
community about quality theoretical and empirical research of an indigenous 
nature about China. 

Initially CJAR will be published every six months, but eventually this could 
increase to quarterly. About 3-4 quality papers will be published in each issue.

We invite the participation of worldwide accounting researchers about 
China-related accounting issues. 




